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SUBJECT: CIV AIR: PAN AM OPERATING PERMIT 
REF: A) STATE 199552; B) BELGRADE 5053 

1 . U.S. -YUGOSLAV EXCHANGE OF NOTES, MAY 14, 1976, PARA 2 
STATES: "THE GOVERNMENT OF THE SOCIALIST FEDERAL REPUBLIC 
OF YUGOSLAVIA WILL RENEW PAN AMERICAN WORLD AIRWAYS' 
EXISTING OPERATING PERMIT FOR SCHEDULED AIR SERVICE 

AND WILL AUTHORIZE PAN AMERICAN TO OFFER THREE B-707 
ROUNDTRIP FREQUENCIES PER WEEK OR CAPACITY EQUIVALENT TO 
THREE B-707 FREQUENCIES PER WEEK." COMPARISON OF OLD 
PAN AM PERMIT (REF. NO. 06-489/2) ORIGINALLY ISSUED 
APRIL 5. 1963 AS EXTENDED AND AMENDED AND NEW PERMIT 
REF. NO. 04/1-508/1, JULY 27, 1976. INDICATES GOY HAS 
SEVERELY DIMINISHED PAN AM AUTHORIZATION IN VIOLATION 
OF OUR UNDERSTANDING OF MAY 14. 
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2. OLD PERMIT AUTHORIZED AROUND-THE- WORLD ROUTE WITH SUCH 
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INTERMEDIATE POINTS AS SHANNON, GLASCOW, LONDON, 
DUSSELDORF, STUTTGART, ISTANBUL, BEIRUT, TEHRAN, KARACHI, 
NEW DEHLI, CALCUTTA, RANGOON, BANGKOK, SAIGON, HONG KONG, 
TOKYO, HONOLULU, SAN FRANCISCO. NEW PERMIT DESCRIBES MUCH 

ABBREVIATED ROUTE. ALSO, OLD PERMIT CONTAINED PROVISIONS 
WHICH: - ALLOW PAN AM TO OMIT ANY OR ALL POINTS ON ITS 
ROUTE EXCEPT BELGRADE; 

PROVIDED FOR LIMITS ON AIRPORT AND FACILITIES CHARGES; 

AND, 

-PERMITTED DUTY FREE IMPORTS OF PARTS, STORES AND EQUIP- 
MENT NEEDED FOR OPERATIONS OF AIRLINE SERVICES. 

3. ACTION REQUESTED: EMBASSY SHOULD INFORM APPROPRIATE 
YUGOSLAV CIVIL AIR AUTHORITIES THAT NEW PAN AM PERMIT IS 
UNACCEPTABLE AND REMIND THAT GOY IS OBLIGATED BY 
MAY 14, 1976 EXCHANGE OF NOTES TO RENEW EXISTING 
PAN AM PERMIT. DEPT HAS NO OBJECTIONS TO CONDITIONING OF 
OLD PAN AM PERMIT FOR CURRENT BUSINESS CIRCUMSTANCES 
AS OUTLINED IN THE EXCHANGE OF NOTES. KISSINGER 
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